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SUBJECT: EX-IM BANK CLAIM ON PHOENIX TEXTILES 

REF: VALLETTA 0296 

1 . THE EMBASSY HAS RECEIVED A FURTHER OFFICIAL NOTE FROM 
THE GOM MINISTRY OF COMMONWEALTH AND FOREIGN AFFAIRS 
CONCERING THE PHOENIX TEXTILES CASE (COPY POUCHED TO 
EUR/WE). 

2. IN REPLYING TO THE EMBASSY'S EARLIER COMMENT THAT 
THERE HAS BEEN NO SIGN OF PROGRESS IN SETTLING THIS CASE 
THROUGH COURT ACTION, THE MINISTRY STATED THE FOLLOWING: 

"EVEN MORE UNJUSTIFIED IS THE ALLEGATION THAT FOLLOWING 
'INTERVENTION BY MALTESE ORGANIZATIONS IN THIS MATTER.... 
THERE HAS BEEN LACK OF EVIDENCE OF DUE PROCESS IN THE 
MALTESE COURTS.’ MALTESE ORGANIZATIONS INCLUDED, AS HAS 
ALREADY BEEN POINTED OUT IN THE PREVIOUS NOTE, AN IMMEDIATE 
REQUEST FOR THE SALE BY AUCTION, THROUGH THE COURTS, OF 
THE DEBTOR'S ASSETS IN THE INTERESTS OF THE CREDITOR'S 
CLAIMS. THIS ACTION WAS STOPPED BY THE REPRESENTATIVES OF 
THE U.S. DEBTOR AND THE DUE PROCESS OF LAW IS BEING DELAYED 
EXCLUSIVELY BY THOSE SAME REPRESENTATIVES AND NOT BY ANY 
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ACTION OF MALTESE ORGANIZATIONS. IF THE AGENCY OF THE 
UNITED STATES GOVERNMENT CAN PERSUADE THE U.S. DEBTOR TO 
ALLOW THE SALE TO BE PROCEEDED WITH, THE MINISTRY CAN 
ASSURE THE EMBASSY THAT THE SALE WILL TAKE PLACE WITHOUT 
DELAY." 

3. ACTION REQUESTED: IN VIEW OF THIS GOM RESPONSE, THE 
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EMBASSY WOULD APPRECIATE THE DEPARTMENT'S COMMENTS ON OUR 
SUGGESTION IN REFTEL THAT EX-IM MIGHT DISCUSS THE IMPASSE 
WITH THE US STOCKHOLDERS OF PHOENIX TEXTILES, IN ORDER TO 
EXPLORE THE POSSIBILITY OF THEIR TAKING ACTION TO EXPEDITE 
THE LIQUIDATION PROCEEDINGS IN THE MALTESE COURTS. LAINGEN 
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